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Patient Safety Summit 
March 11, 2005 
State, Federal Budget Proposals 
Call for Less Funding for Hospitals

overnor M. Jodi Rell presented her 
006-2007 biennial budget proposal to 
 joint session of the Connecticut 
eneral Assembly Wednesday.  The 
udget serves as a blueprint for 
onnecticut’s $15 billion state budget, 
hich the legislature will now consider. 

ighlights of the Governor’s budget 
clude $564 million in spending 
ductions in State Fiscal Year (SFY) 

6 and $746 million in SFY 07, a 
rojected $140 million in tax increases 
xcluding a proposed tax on nursing 

ome providers), and a 3.9% increase 
 overall state spending in each year 
f the two-year budget.   

f particular note to the state’s 
ospitals are hits of $10 million to the 
isproportionate Share Hospital (DSH) 
ool and $5 million to the Urban DSH 
ool in SFY 07, which, despite a 5% 
crease in funding to State Admin-
tered General Assistance (SAGA) 
rogram providers, reduces by $39 
illion the net total funding to the 

tate’s hospitals.  With hospitals 
lready struggling to maintain their 
agile financial status (see related 
tory on OHCA report), the cuts will 
ave a devastating impact. 

eanwhile on Monday, President 
eorge W. Bush presented his fiscal 

ear (FY) 2006 budget blueprint to 
ongress.  While the President’s 
udget did not contain proposed cuts 
 Medicare funding and includes his 

ommitment to reform the medical 
ability system, CHA is concerned that 
e more than $60 billion in savings 
om what the administration calls 
nappropriate Medicaid spending” 
ould result in Medicaid cuts to 
ospitals.  Also of concern are funds 
ut from important discretionary 
ealthcare programs such as the 
Children's Graduate Medical Education 
(GME) program and the Nurse Rein-
vestment Act, as well as administrative 
changes to the Medicare transfer 
policy that could result in payment 
reductions to hospitals. 
 
 

CHA Presents Testimony on 
Medical Liability System Reform 

 
CHA Vice President and General 
Counsel Patrick Monahan testified 
before the General Assembly’s 
Insurance and Real Estate Committee 
about the impact of increasing 
malpractice insurance premiums on 
hospitals and on the physicians on 
whom they rely, and how it affects the 
ability of a hospital to deliver care.   
 
Submitting testimony on a series of 
medical liability system reform bills 
were Christopher Dadlez, President 
and Chief Executive Officer of Saint 
Francis Hospital and Medical Center, 
Alfred Lerz, President and CEO of 
Johnson Memorial Hospital, and 
Thomas Pipicelli, President and CEO 
of The William W. Backus Hospital.   
 
The public hearing followed Governor 
Rell’s own proposal, announced 
Tuesday, to address the state’s medical 
liability crisis.  CHA appreciates 
Governor Rell’s attention to the critical 
issue of rising medical liability insurance 
premiums and supports many of the 
measures included in her proposal.   
 
While the Governor's proposal does 
not include a provision limiting non-
economic damage awards, which CHA 
supports, it does recognize that to be 
effective, a reform package must 
actually reduce rates.  Absent a 
significant reduction in the next three 
years, the Governor's proposal would 
call for the Insurance Commissioner to 
convene a working group to determine 
an appropriate limit on non-economic 
damages.  

http://www.ct.gov/governorrell/cwp/view.asp?a=1809&Q=289780&PM=1
http://www.cthosp.org/Advocacy/Testimony/documents/MedicalMalpracticeTESTIMONYPJM2-10-05.pdf
http://www.cthosp.org/Advocacy/Testimony/documents/ChrisDadlezMedicalMalpracticeTestimony2-10-05.pdf
http://www.cthosp.org/Advocacy/Testimony/documents/AlLerzMedMalTestimony2-10-05.pdf
http://www.cthosp.org/Advocacy/Testimony/documents/ThomasPipcelliTestimony2-10-05.pdf


 

CHA also submitted testimony this week on a number 
of bills at public hearings conducted by the Public 
Health Committee, the Transportation Committee, as 
well as the Select Committee on Children. 
 
 

CHA Performance Reporting Website 
Cited at National Conference 

 
At a national conference on public reporting 
sponsored by the Association for Professionals in 
Infection Control and Epidemiology (APIC) this week, 
the American Hospital Association’s Vice President for 
Quality and Patient Safety Policy, Nancy Foster, 
encouraged participants to look at the CHA Hospital 
Performance Reporting website as a “good example of 
effective public reporting by hospitals that provides 
understandable information to consumers.” 
 
Foster made her comments during a discussion with a 
group of healthcare professionals and others from 
across the country, including Carrie Brady, CHA’s Vice 
President, Quality and Performance Reporting, who 
were gathered in Atlanta to hear presentations by 
national experts on a variety of public reporting topics, 
including legislation, standards, and strategies for 
communication. 
 
CHA’s website has featured hospital performance 
reporting information from all 29 of Connecticut’s not-
for-profit adult acute care hospitals for the past year, 
paralleling the information that the Centers for 
Medicare & Medicaid Services (CMS) plans to make 
available to the public on a new consumer website this 
spring as part of the Hospital Quality Alliance (HQA).  
Connecticut was the first state to achieve 100% 
participation by its hospitals in this voluntary national 
initiative, which now has more than 3,500 hospital 
participants nationwide, and CHA member hospitals 
have recently committed to updating the website 
quarterly in order to provide consumers with the most 
current information. 
 
 

OHCA Issues Report on 
Fiscal Health of Connecticut Hospitals 

 
The Office of Health Care Access (OHCA) released its 
Annual Report on the Financial Status of Connecticut’s 
Short Term Acute Care Hospitals yesterday.  The 
report, which is distributed to legislators and is posted 
on OHCA’s website, summarizes the financial 
performance of Connecticut’s acute care hospitals 
using Fiscal Year (FY) 2003 data that CHA files with 
OHCA on behalf of its 30 not-for-profit hospital members.
 
According to the 92-page report, 12 of Connecticut’s 
31 acute care hospitals reported negative total margins 
for FY 03, and the statewide median operating margin 
declined to 0.3% from 0.69% in FY 02.  The report also 
notes that Connecticut’s hospitals continue to be 
confronted by many of the same financial pressures 
as in FY 02, including a 65% increase in malpractice 
insurance costs.  Meanwhile, demand for hospital 
services continued to grow, with key utilization 
indicators, such as patient days, discharges, 
employees, and visits to emergency departments all 
increasing over the prior year. 
 
 

Patient Safety Summit March 11, 2005 
 
CHA’s affiliate, the Connecticut Healthcare 
Research and Education Foundation (CHREF) will 
co-host the 2005 Patient Safety Summit with 
Qualidigm, Connecticut’s Quality Improvement 
Organization (QIO), from 8:30 a.m. - 4:30 p.m. 
Friday, March 11, 2005 at Mountainside 
conference center in Wallingford. 
 

This information-packed symposium will feature 
presentations by some of the nation’s leading 
patient safety experts, including: 
 

 Sorrel King, Mother of Josie King and Patient 
Advocate, Josie King Pediatric Safety 
Program, Johns Hopkins Children’s Center 

 Peter J. Pronovost, M.D., Ph.D., 2004 
Eisenberg Award Recipient, Medical Director 
of the Center for Innovation in Quality Patient 
Care, and Assistant Professor, Department of 
Anesthesiology/Critical Care Medicine at the 
Johns Hopkins University School of Medicine 

 David Marx, J.D., President, Outcome 
Engineering and author of Patient Safety and 
the “Just Culture:”  A Primer for Healthcare 
Executives 

 Robert M. Wachter, M.D., 2004 Eisenberg 
Award Recipient, Professor of Medicine, 
University of California, San Francisco, and 
author of Internal Bleeding: The Truth Behind 
America’s Terrifying Epidemic of Medical 
Mistakes 

 Kathryn G. Rapala, R.N., J.D., 2004 Todd 
Pickett National Patient Safety Award 
Recipient and Director of Risk Management 
and Patient Safety, Clarian Health Partners 

 David Hunt, M.D., F.A.C.S., Medical Officer, 
CMS Quality Improvement Group 

 Lynne Garner, Ph.D., Executive Director, The 
Patrick & Catherine Weldon Donaghue 
Medical Research Foundation 

 Nancy Foster, Vice President for Quality and 
Patient Safety Policy, American Hospital 
Association 

 

To register, or for more information on the program, 
visit the education section of the CHA website or 
contact Rhonda Bates at (203) 294-7267 or 
bates@chime.org.  

http://www.cthosp.org/Advocacy/Testimony/Legislative_Testimony.asp
http://www.cthosp.org/Quality/HPR.html
http://www.cthosp.org/Quality/HPR.html
http://www.cms.hhs.gov/quality/hospital/HQAFactSheet.pdf
http://www.ct.gov/ohca/lib/ohca/publications/fsreport_2005.pdf
http://www.cthosp.org/occal/EP_chrono.asp
mailto:bates@chime.org

