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State Budget Deficit Update 
 
Due to an error in the income tax 
revenue estimates from the Office of 
Fiscal Analysis, the legislature was 
unable to vote this week on any deficit 
reduction plan.  House Speaker Moira 
Lyons has targeted early next week for 
a vote on the Governor’s plan and a 
Democratic alternative. 
 
Because all items in the budget are 
currently being scrutinized for possible 
reductions, CHA delivered a letter to 
Speaker Lyons, President Pro Tempore 
Kevin Sullivan, Senate Majority Leader 
Marty Looney, and House Majority 
Leader Jim Amann, urging them to 
protect hospitals from budget reductions.
 
The Governor this week ordered $40 
million in budget cuts, mostly in social 
service programs (including mental 
health programs).  CHA will provide its 
members with details of the cuts when 
they become available. 

 
 

Bush Calls for Liability Reform 
 
In last week’s State of the Union 
address, President Bush offered a 
broad outline for healthcare reform, 
calling for medical liability reform and 
promising a budget proposal that 
commits $400 billion over the next 
decade to strengthen Medicare. 
 
While the speech was focused on the 
impending war against Iraq, the presi-
dent also referenced a need for “a 
system in which all Americans have a 
good insurance policy, choose their 
own doctors, and seniors and low-
income Americans receive the help 
they need.” 

In the speech, President Bush also 
called for medical liability reform and 
malpractice award caps.  “No one has 
ever been healed by a frivolous lawsuit, 
and I urge the Congress to pass 
medical liability reform,” he said. 
  
In response to the address, the Ameri-
can Hospital Association (AHA) issued 
a brief statement welcoming the call for 
medical liability reform.  “In commun-
ities across this nation, physicians are 
faced with early retirement or leaving 
patients that need them.  That’s why 
it’s so important that President Bush 
has put stopping runaway litigation at 
the top of the nation’s health agenda,” 
the statement said. 
 
 

Larson Nominated 
as Top Democrat on Committee 

 
House Minority Leader Nancy Pelosi, 
D-California, has nominated Congress-
man John Larson of East Hartford as 
the ranking Democrat of the Committee 
on House Administration.  “John Larson 
is an exemplary member of Congress 
who has demonstrated strength, char-
acter, and leadership,” Pelosi said. 
 
 
MedPAC Recommends Reductions

 
The Medicare Payment Advisory Com-
mission (MedPAC) recently voted to 
recommend to Congress that hospitals 
receive Medicare payment updates in 
2004 equal to the market-basket rate 
minus 0.4 percentage point for inpatient 
payments and the market-basket rate 
minus 0.9 percentage point for out-
patient payments. 
 
The commission also voted to extend 



 
the transfer policy to an additional 13 diagnostically-
related groups (DRGs) in 2004.  (Last summer, 
Congresswoman Nancy Johnson was instrumental in 
persuading Health and Human Services Secretary 
Tommy Thompson not to include a similar expansion, 
which would have resulted in hospital payment cuts of 
between $900 million and $1.9 billion in 2003.) 
 
For rural hospitals, the commission will recommend an 
increase in the Medicare disproportionate share 
hospital cap from 5.25 percent to 10 percent over a 
two-year period.  The commission also rejected a 
proposal to drop indirect medical education (IME) 
payment updates to 2.7 percent over five years. 
 
If enacted by Congress, the commission's policy recom-
mendations will further compromise our hospitals’ ability 
to fulfill their role as the state’s healthcare safety net. 
Given the considerable financial challenges Connec-
ticut hospitals currently face, CHA will continue to 
advocate for provider payment relief at the federal level. 
 
 

National Hospital Week Set for May 11-17, 2003 
 
The American Hospital Association (AHA) has 
announced the theme of this year’s National Hospital 
Week celebration, set for May 11-17, 2003. 
 
AHA will highlight the theme of "Bringing the Power to 
Care to the Community," and will once again be join-
ing with the Texas Hospital Association to provide 
tools that hospitals may find useful in planning their 
events for the week.  The hospital week packets, 
which will be mailed to AHA members within the next 
few weeks, will include a product guide filled with gift 
items, promotional products, and awards carrying the 
event logo, as well as an event planner with step-by-
step instructions and activity suggestions for planning 
and implementing a successful celebration. 
 
For more information on this year's celebration, or to 
request additional packages, call (800) 822-1923. 
 
 

Patient Safety Bill To Be Revised 
 
The House Energy and Commerce Committee may, 
as early as this week, introduce and pass a revised 
version of HR 5478, The Patient Safety Improve-
ment Act. 
 
According to eHealth Initiative, an affiliate of the Ameri-
can Health Information Management Association 
(AHIMA), the proposal will delete provisions that called 
for grants to providers and facilities for investment in 
healthcare information technology systems.  The elimi-
nation of these provisions would reduce the potential 

cost of the legislation at a time when federal dollars 
are scarce.  It would also bring the legislation more 
closely in line with HR 4889, the original House Ways 
and Means Patient Safety Improvement Act, which 
passed the committee 33-4 last fall.   
 
HR 4889 established a voluntary reporting mechanism 
for medical errors and a medical information technology 
advisory board, and relied on the development of 
voluntary standards to induce information technology 
interoperability in the healthcare marketplace.  Accord-
ing to House Ways and Means Committee staff, they 
have not yet completed their redraft of the legislation 
and do not expect to introduce it until later this spring. 
 

 
CHA to Offer Microsoft Excel Software Training 
 
CHA will offer Microsoft Excel Beginner: A Hands-
On Computer Training Program, from 9:00 a.m. to 
4:00 p.m. Thursday, February 20, 2003, at the 
Meriden Business and Learning Center. 
 
The program introduces Microsoft Excel, offering 
instruction on how to create, format, and print 
spreadsheets, enter formulas, and work with data 
formatting.  Class size is limited to 10 people per 
program, and registration is required.  Program 
highlights include creating a new worksheet, using 
automated tools, and formatting data.  Each partici-
pant will be stationed at a computer for hands-on 
practice.  A Microsoft-certified professional will be 
the instructor, and students will receive all 
workbooks and necessary discs. 
 
CHA will also offer an intermediate-level MS Excel 
training program on March 13, 2003, and an 
advanced-level program on March 27, 2003. 
 
To register or for more information on this program, 
go to the education section of the CHA Web site at 
www.cthosp.org/educational_program.htm or contact 
Rhonda Bolduc at (203) 294-7267 or 
bolduc@chime.org.  

 
 

Quigley, Nationally-Known  
Hospital Administrator, Dies 

 
John Lawlor Quigley, 80, who succeeded his father as 
commandant of the Chelsea Soldiers' Home in Chelsea,
Massachusetts, died last week at the Chelsea Soldiers' 
Home and Quigley Memorial Hospital in Chelsea, the 
prominent facility he had led from 1948 to 1980.  Mr. 
Quigley, one of the country's most respected hospital 
administrators, was acquainted with many of Connecti-
cut’s hospital CEOs. 
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